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Analyzes the current situation of the disparities in financial strength and profitability
in agricultural cooperatives using financial analysis and statistical analysis methods.

From the result by financial analysis and statistical analysis methods (using the bina-
ry logit model), it can be concluded that the following three factors cause the disparity
in financial strength and profitability among agricultural cooperatives : (1) the size of
capital including retained earnings is small, (2) cash flow have not been secured from
the businesses and productivity is low, making investments on fixed assets beyond their
financial strength, and (3) having bad debt.
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